
atyof

Regular  Meeting  of  the

Utility  Advisory  Committee  Agenda

January  16,  2020  -  3:30  PM

Council  Conference  Room

Item Description

I.  Call  to Order

II.  Roll  Call

III.  Elect  Chairperson  and  Vice  Chairperson

IV.  Approval  of  Minutes

V.  Approval  of  Consent  Agenda"

Estimated

Completion

3 :30  pm

3:35

3:40

3:40

VI.  Correspondence  and  Citizen  Coinments  on  Non-Agenda  Items**

None

3:40

VII.  Telecoinmunications  Utility  Discussion  Items

None

3:40

VIII.  Electric,  Natural  Gas,  Water,  Wastewater,  Stormwater  Utility  Discussion  Items

a. Disposal  of  Surplus  Water  Division  Property
3:55

b.  Consulting  Services  for  House  Bill  1257
4:10

IX.  Information  Only  Items

a. Public  Works  &  Utilites  Issues  Update 4:20

X. NextMeeting: February20,2020@3:30pmintheCouncilConferenceRoom
4: 30

XI.  Adjouent

*Guidelines  for  Consent  Agenda

Consent  items  have been distributed  to committee  members  in advance  for  study  and will  be enacted  by one

motion.  If separate  discussion  is desired  on an item,  that  item  may be removed  from  the  Consent  Agenda  and

placed  on the  Regular  Agenda  at the  request  of a committee  member  or at the request  of  a member  of the  public

with  concurrence  of  a committee  member.

**Guidelines  for  Citizen  Comment

Time  is set aside  each meeting  to allow  citizens  to address  the  Utility  Advisory  Committee  on city  utility  issues

that  are not  on the  agenda. Please limit  remarks  to three  minutes.  The Committee  will  not  take  action  when  the

issue is first  raised,  but  may place  the  issue on a future  agenda.  Citizen  comment  on items  on the  agenda  is also

welcome.  Please let the  chair  know  you wish  to speak  and then  wait  to be recognized.



UTILITY  ADVISORY  Coiviwnree
November  21, 2019  (3:30  pm to 4:56  pm)

Members  Present:  Nancy  Lillquist,  Nancy  Goodloe,  Gary  Gleason  and Elvin Delgado

Members  Absent:  Ed Barry,  Jim Goeben  and Bob Johnson

Also Present: Ryan Lyyski, Public  Works  & Utility  Director;  Kim Caulkins,  Operations  Analyst;

Derek  Mayo,  City Engineer;  Buddy  Stanavich,  Power  & Gas Manager;  Andrew

Lyons, Hope Source

These minutes  are not  a verbatim  transcript  of  the  meeting,  This  meeting  was recorded,  and is availabie

for  listening  or copying  at the  City of  Ellensburg,  Energy  Services  Department,  501 N. Anderson  Street,

Ellensburg.

I. Call to  Order.  Nancy  Lillquist  called  the  meeting  to order  at 3:30  p.m.

II. Roll Call. Ed Barry  was absent  (excused).

Ill. Approval  of  Minutes.  Nancy  Goodloe  moved  to approve  the October  17th minutes  with  the

correction  under  V to correct  "transportation"  to "transformation".  Elvin Delgado  seconded,

Motion  approved.

IV. Approval  of  Consent  Agenda.

Motion#20l9-11-0:L:  NancyGoodloemovedtoapprovetheConsentAgenda.Etvfn

r:ielgado  seconded.  Motion  Approved.

V. Correspondence  and  Citizen  Comments  on Non-Agenda  Items

None

Vl. Telecommunications  Utility  Discussion  Items

None

Vll.  Electric,  Natural  Gas, Water,  Wastewater,  Stormwater  Utility  Discussion  Items

A,  CleanEnergyTransformationAct.BuddygaveapresentationofthecurrentCETA

guidelines  (see handout).

B, ProcuringNaturalGas.BuddygaveapresentationonhowtheCityofEIlensburgpurchases

and stores  natural  gas (see handout).

Vlll. Information  Only  Items.

A.  Public  Works  & Utilities  Issues  Update  Ryan Lyyski  gave updates  on all Public  Works  and

Utilities  issues.



UTILITY ADVISORY COMMITTEE MINUTES
NOVEMBER 21, 2019 PAGE 2

IX.  Next  Meeting  Date.  December  19th,  2019  at 3:30  pm in Council  Conference  room,

X. Adjournment.  With  no further  discussion,  the  meeting  adjourned  at 4:56  p,m.

Respectfully  submitted,

Kim Caulkins

Recording  Secretary

Drafted: 11/26/2019
Approved:
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Procuring  Natural  Gas

For  The  City  of  Ellensburg



PriC!ng  (Supply  & Demand)

* Pipeline  Constraints  -

o The  ability  to  purchase  from  the  cheapest  basin  may  not  always  be possible  if

too  much  gas is flowing  the  same  direction.

* Market  Events  -

- Force  Majeure  (Pipeline  Incidents,  Compressor  Failures,  Underground  Storage
limitations)

- Extreme  Cold  Weather  (Regionally,  Nationally,  and Beyond)

* Power  Generation

@ Storage
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AGENDA  REPORT

DATE: January  16,  2020

To: Utility  Advisory  Committee

THRU:

FROM:

RyanLyyski,PublicWorksDirector  #
Rod  Paul.  Assistant  Public  Works  Director

RE: Disposal  of  Surplus  Water  Division  Property

SUMMARY:  City  staff  are requesting  authorization  from  City  Council  to declare  surplus  to the  City

of  Ellensburg's  needs  the  real  estate  consisting  of  two  parcels  (parcel  #554434  a 2.0 acre parcel,

and  parcel  #674434  a.25  acre  parcel)  described  below  in  more  detail,  and  a residential  structure

located  at 7640  Highway  10.

The  two  (2)  parcels  are located  east  of  1270  Look  Rd  and  are legally  described  as:

Parcel  #554434:

Part  of  the  Southeast  quarter  of  the  Southwest  quarter  of  Section  19,  Township  18,  Range  19.

Beginning  at a point  26 feet  North  of  a point  545 feet  West  of  the  Southeast  corner  of  the

Southwest  quarter  of  said  Section;  Thence  West  300  feet;  Thence  North  290.4  feet;  Thence  East

300  feet;  Thence  South  290.4  feet  to the  point  of  beginning;  and

Parcel  #674434:

Part  of  the Southwest  quarter  of  the Southwest  quarter  of  the Southeast  quarter  of  Section  19,

Township  18,  Range  19. Beginning  at a point  96.4  feet  East  of  the quarter  section  corner  on  the

South  boundary  line  of  said  section;  Thence  North  26o57' East  134.0  feet;  Thence  South  65o03'

East  104.O  feet;  Thence  South  26o57' West  84.9  feet  to the  section  line;  Thence  West  on  the said

section  line  116.6  feet  to point  of  beginning.

The residential  structure  located  at 7640  Highway  10 consisting  of  1,100  square  feet  of  living

space,  three  (3)  bedrooms,  one (1)  bathroom,  living  room,  dining  room,  and  a covered  front  porch.

The  residential  structure  has been  unoccupied  since  July  7, 2016.

BACKGROUND:  Staff  has received  inquiries  about  the  Look  Rd.  properties  from  the abutting  land

owner,  and  from  an individual  interested  in  relocating  the  residential  structure  at 7640  Hwy  10.

A:sat,ysts/Fmnmcs:  City  Staff  have  determined  the parcels  listed  above,  and the residential



structure  located  at 7640  Highway  10,  to be surplus  to the  City's  needs  and  no longer  required  for

municipal  purposes.  The  disposition  of  each  lot  shall  be through  a process  to be administered  by

the City  Manager  and consistent  with  Chapter  2.07  ECC  and will  best  serve  the common  public

benefit.

Fiscal  Impact:  N/A

RECOMMENDATION:  Staff  is recommending  UAC  forward  a favorable  recommendation  to the

City  Council  to authorize  the surplus  of  Parcels  #554434,  #674434  and the residential  struchire

located  at 7640  Hwy  10.
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SURVEYORaS  CERTIFICATE

This  map correctly  represents  a survey  made  by

me or under  my direction  ih  confoniiance  with  the

requiremants  of the  Survey  Recording  Act  at the

request  of CREEKSIDE  LAND & LIVESTOCK  INC.

in  MAY of 2015.

CHRISTOPHER  C. CRUSE

Professional  Land Surveyor

,/ot5
License  No.  36815

AUDITOR'S  CERTIFI(J

Filed for record  this S
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UAC  AGENDA  REPORT

UAC Meeting  Date:  January  16,  2020

Submitted by: Buddy Stanavich, Power & Gas Manager 'ji?;5,,
Must  Approve: €  City  Attorney €  Finance  City  Manager

Additional  Approvals:  €  Choose  Department  €  Other  Department

Agenda  Subject: Consulting  Services  for  House  Bill 1257  Legislation

Action

Requested

(check  all that

apply):

Ord.  1"  reading  € Ord.  2"  reading

€

Legislative  Hrg.

€

Quasi-Judicial  Hrg.  € Appeal  Hrg.

€

Adopt  Resolution

€

Approve

contract  €

Approve  budget

adjustment

€

Approve  -  other

€

Review  Report

or  Study

€

Direction  to  staff

€

Discussion  only

€

Bid  Award

€

Other  [X (describe):

Favorable  Recommendation

BACKGROUND/SUMMARY: Staff selected Sustainable Energy  Ventures,  LLC, a consultant  off  the

City's  Consultant  Roster  to provide  guidance  and support  to  the  City  of  Ellensburg  on House  Bill

1257  legislation  and rule  making.  The  scope  of  work  includes  updating  the  City  on the

rulemaking  development  process,  advising  on when  the  City  should  provide  comments  and

assisting  with  developing  the  comments.  Requirements  and procurement  of  Renewable  Natural

Gas (RNG)  and the  rate  impacts  associated  with  the  acquisition  and delivery  of  RNG.

PREVIOUSCOUNCILACTION: None

ANALYSIS: On July  28, 2019,  House  Bill 1257  became  effective.  The main  premise  of  the  bill is

energy  efficiency  in buildings.  However,  there  are aspects  to  the  bill that  potentially  affect  the

natural  gas utility.  The bill requires  natural  gas utilities  to  provide  energy  conservation

incentives  and offer  RNG to its customers.  The Department  of  Commerce  and  the  Washington

Utilities  and Transportation  Commission  (UTC) are tasked  with  the  rule  making  which  has begun

and continues  to  develop.  There  are many  provisions  in HB 1257  such as; maximum  rate

impacts,  customer  level  and building  square  footage  thresholds  that  require  participation  and

options  for  voluntary  participation.  The  consultant  will  help  the  City  achieve  compliance  with

this  legislation.

FINANCIAL IMPACT: The 512,500 professional  services contract  is within  the 2020 budget.

RECOMMENDEDACTIONORMOTION:  ForlnformationOnly

Attachments:  HB 1257  -  Final  Bill Report



FINAL  BILL  REPORT

E3SHB  1257

C 285  L  19

Synopsis  as Enacted

Brief  Description:  Concerning  energy  efficiency.

Sponsors:  House  Coinmittee  on  Appropriations  (originally  sponsored  by  Representatives

Doglio,  Tarleton,  Lekanoff,  Fitzgibbon,  Dolan,  Fey,  Mead,  Peterson,  Kloba,  Riccelli,  Macri,

Hudgins,  Morris,  Stanford,  Appleton,  Slatter,  Tharinger,  Jinkins,  Pollet  and  Goodman;  by

request  of  Governor  Inslee).

House  Committee  on Environment  &  Energy

House  Committee  on  Finance

House  Committee  on  Appropriations

Senate  Committee  on  Ways  &  Means

Background:

State  Energy  Code.

The  State  Energy  Code  (Code)  is part  of  the State  Building  Code,  which  sets the  minimum

construction  requirements  for  buildings  in  the  state. The  Code  provides  a maximum  and

minimum  level  of  energy  efficiency  for  residential  buildings  and  the minimum  level  of

energy  efficiency  for  nonresidential  buildings.  The  State  Building  Code  Council  (Council)

maintains  the Code.  Unless  otherwise  amended  by  tule,  the Code  must  reflect  the  2006

edition.

The  Council  reviews,  updates,  and  adopts  model  state  building  codes  every  three  years.  The

Code  must  be designed  to:

* constnuct  increasingly  energy  efficient  homes  and  buildings  that  help  achieve  the

broader  goal  of  building  zero  fossil-fuel  greenhouse  gas (GHG)  emission  homes  and

buildings  by  the  year  2031  ;

*  require  new  buildings  to meet  a certain  level  of  energy  efficiency,  but  allow  flexibility

in  building  design,  constnuction,  and  heating  equipment  efficiencies  within  that

framework;  and

allow  space  heating  equipment  efficiency  to offset  or  substitute  for  building  envelope

thermal  performance.

The  Council  must  adopt  state  energy  codes  that  require  buildings  constnicted  from  2013

through  2031  to move  incrementally  toward  a 70 percent  reduction  in  energy  use  by  2031.

This analysis was prepared by non-partisan legislative stafffor  the use of  legislative
members in their deliberations. This analysis is not a part  of  the legislation nor does it
constitute a statement of  legislative intent.

House  Bill  Report -l- E3SHB  1257



The  Code  must  consider  regional  climatic  conditions.  The  Council  may  amend  the Code  by

rule  if  the amendments  increase  energy  efficiency  in the affected  buildings.

Building  Requirements  for  Electric  Vehicle  Infrastructure.

The  Council  must  adopt  niles  for  electric  vehicle  infrastnicture  requirements.  Rules  adopted

by  the Council  rmist  consider  applicable  national  and  interiiational  standards.

Energy Benchmarkin@ Reqriirements.
An  electric  or  gas utility  that  serves  more  than  25,000  customers  in  the  state  must  maintain

records  of  tl'ie energy  consumption  data  of  all  noru'esidential  and  certain  public  agency

buildings  to which  the  utility  provides  service.  This  data  must  be maintained  in a foimat  that

is compatible  with  the  United  States  Environmental  Protection  Agency's  Energy  Star

Poitfolio  Manager,  which  is an Internet-based  program  that  allows  users  to track  their  energy

consumption  data  and  to benclunark  the energy  use of  their  buildii'igs  against  comparable

buildings.

Department  of  Commerce.

The  Department  of  Commerce  must  develop  and  implement  a strategic  plan  for  enhancing

energy  efficiency  in  and  reducing  GHG  emissions  from  homes,  buildings,  districts,  and

neighborhoods.  The  strategic  plan  must  be used  to help  direct  the  Code  in  achieving  the  goal

of  building  zero  fossil-fuel  GHG  emission  homes  and  buildings  by  the  year  2031.  The

strategic  plan  must  identify  barriers  to achieving  net  zero  energy  use in  homes  and  buildings

and  identify  how  to overcome  these  barriers  in  future  Code  updates  and  through

complementary  policies.

Utilities  and  Transportation  Commission.

The  Utilities  and  Transportation  Commission  (UTC)  regulates  the  rates,  services,  and

practices  of  investor-owned  utilities  and  transportation  companies,  including  electrical

companies,  natural  gas companies,  and  telecommunications  companies.  The  UTC  is required

to ensure  that  rates  charged  by  these  companies  are "fair,  just,  reasonable,  and  sufficient."

Summary:

Building  Requirements  for  Electric  Vehicle  Infrastruchire.

The  State  Building  Code  Council  (Council)  must  develop  rules  for  electric  vehicle

infrastnicture  that  require  electric  vehicle  charging  capability  at all  new  buildings  that

provide  on-site  parking.  Where  parking  is provided,  the greater  of  one  parking  space  or 10

percent  of  parking  spaces,  rounded  to the  next  whole  number,  must  be  provided  with  wiring

or  raceway  size  to accomn'iodate  208/240  V  40-amp  or equivalent  electric  vehicle  charging.

Electrical  rooms  serving  buildings  with  on-site  parking  must  be sized  to accommodate  the

potential  for  electrical  equipment  and  distribution  required  to serve  a minimum  of  20  percent

of  the  total  parking  spaces  with  208/240  V  40-amp  or equivalent  electric  vehicle  charging.

Load  management  infrastructure  may  be used  to adjust  the size  and  capacity  of  the  required

building  electric  service  equipment  and  circuits  on the customer  facilities,  as well  as electric

utility  owned  infrastructure,  as allowed  by  applicable  local  and  national  electrical  code.  For

accessible  parking  spaces,  the  greater  of  one  parking  space  or 10 percent  of  accessible

parking  spaces,  rounded  to the  next  whole  number,  must  be provided  with  electric  vehicle

House  Bill  Report -2- E3SHB  1257



charging  infrastructure  tliat  may  also  serve  adjacent  parking  spaces  not  designated  as

accessible  parking.

For  occupancies  classified  as assembly,  education,  or  mercantile,  the requirements  for

electric  vehicle  charging  capability  apply  only  to employee  parking  spaces. The

reqriirements  do not  apply  to occupancies  classified  as residential  R-3,  utility,  or

miscellaneous.

Rules  regarding  electric  vehicle  infrastnicture  must  be implemented  by  July  1, 2021.

State  Energy  Perfortnance  Standard.

By  November  1, 2020,  tlie  Department  of  Commerce  (Department)  must  establish  by  rule  a

State  Energy  Perfortnance  Standard  (Standard)  for  covered  commercial  buildings.  "Covered

commercial  building"  means  a building  where  tlie  sum  of  nonresidential,  hotel,  motel,  and

dormitory  floor  areas  exceeds  50,000  gross  sqriare  feet,  excLuding  the  parking  garage  area.

The  Department  must  provide  the owners  of  covered  buildings  with  notification  of

compliance  reqriirements  no later  than  July  1, 2021.

In  developing  the Standard,  the  Department  must  seek  to maximize  reductions  in  greenhorise

gas (GHG)  emissions  from  the  building  sector.  The  Standard  must  include  energy  use

intensity  targets  by  building  type  and  methods  of  conditional  compliance  that  include  an

energy  management  plan,  operations  and  maintenance  program,  energy  efficiency  audits,  and

investments  in energy  efficiency  measures  designed  to meet  the  targets.  The  Department

must  update  the Standard  by  July  1, 2029,  and  every  five  years  thereafter.  Prior  to the

adoption  or  update  of  the Standard,  the Department  tnust  identify  the  sources  of  information

it  relied  ripon,  including  peer-reviewed  science.

A  building  owner  of  a covered  commercial  building  must  meet  the  following  compliance

schedule:

June  1, 2026,  for  a building  with  more  than  220,000  gross  square  feet;

June  1, 2027,  for  a building  with  more  than  90,000  gross  square  feet  but  less than

220,001  gross  square  feet;  and

.une  1, 2028,  for  a building  with  more  than  50,000  gross  square  feet  but  less than

90,001  gross  square  feet.

A  covered  commercial  building  is exempt  from  the Standard  if  it  meets  at least  one  of  several

listed  criteria,  including:

o the building  did  not  have  a certificate  of  occupancy  or  temporary  certificate  of

occupancy  for  all  12  months  of  the  calendar  year  prior  to the  building  owner

compliance  schedule;

o the building  is an agricultural  structure;  or

the primary  use of  the  building  is manufacturing  or other  industrial  purposes.

The  Department  may  impose  an administrative  penalty  upon  a building  owner  for  failing  to

submit  documentation  demonstrating  compliance  with  the  requirements  of  the Standard.  The

penalty  may  not  exceed  $5,000  plus  an amount  based  on the  duration  of  any  continuing

violation.  The  additional  amount  for  a continuing  violation  may  not  exceed  a daily  amorint

House  Bill  Report -3- E3SHB  1257



eqrial  to $1 per  year  per  gross  square  foot  of  floor  area. The  Depaitment  may  by rule  adjust

the maximrim  penalty  rates for  inflation.

When  reqriested  to do so by  the building  owner  or the building  owner's  agent,  the

Department  must  reply  and cite  the section  of  law,  code,  or standard  in a notice  of  violation

for  noncompliance  with  the requirements  of  tl'ie Standard.

By  January  15, 2022,  and each year  thereafter  througli  2029,  the Department  must  submit  a

repoit  to the Governor  and the appropriate  cori'u'nittees  of  the Legislature  on  the

implementation  of  the Standard.

State Energy  Performance  Standard  Early  Adoption  Incentive  Program.

The Depaitment  must  establish  a State Energy  Performance  Standard  Early  Adoption

Incentive  Program  (Incentive  Program).

An  eligible  building  owner  may  submit  an application  to the Department  for  an incentive

payment  in a fortn  and manner  prescribed  by  the Department.  The application  must  be

submitted  in accordai'ice  with  the following  schedule:

a beginning  July  1, 2021,  throrigh  June 1, 2025,  for  a building  with  more  than  220,000

gross  sqriare  feet;

a beginning  July  1, 2021,  throrigh  June 1, 2026,  for  a building  with  more  than  90,000

gross  sqriare  feet  but  less than  220,001  gross  sqriare  feet;  and

* beginning  July  1, 2021,  through  June 1, 2027,  for  a building  with  more  than  50,000

gross  square  feet  but  less than  90,001  gross square  feet.

An  eligible  building  owner  that  demonstrates  early  compliance  with  the applicable  energy

use intensity  target  rinder  the Standard  may  receive  a base incentive  payment  of  $0.85  per

square  foot  of  floor  area, excluding  parking,  unconditioned,  or semi-conditioned  spaces.

The  Department  may  not  issue  a certification  for  an incentive  application  to an eligible

building  owner  if  doing  so is likely  to result  in total  incentive  payments  in excess  of  $75
million.

Each  qualifying  utility  must  administer  incentive  payments  for  the Incentive  Program.  Any

thermal  energy  company,  electric  utility,  or gas company  not  otherwise  required  to administer

incentive  payments  may  voluntarily  participate  by  providing  notice  to the Department  in a

form  and manner  prescribed  by  the Department.

Upon  receiving  notification  from  the Department  that  a building  owner  has qrialified  for  an

incentive  payment,  each entity  that  administers  incentive  payments  must  make  incentive

payments  to its customers  who  are eligible  building  owners  of  covered  commercial  buildings

or multifamily  residential  buildings  who  qualify  for  the Incentive  Program.  When  a building

is served  by  more  than  one entity  administering  incentive  payments,  incentive  payments  must

be proportional  to the energy  use intensity  reduction  of  the participating  entities'  fuel.

A  light  and power  business  or a gas distribution  business  that  participates  in the Incentive

Program  is allowed  a credit  against  its public  utility  tax  (PUT)  obligation  in an amount  equal

to:
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incentive  payn'ients  made  in any  calendar  year  in accordance  with  the  Incentive

Program;  and

documented  administrative  costs  not  to exceed  5 percent  of  the  incentive  payments.

The  PUT  credit  expires  June  30, 2032.

If  a review  by  the Joint  Legislative  Audit  and  Review  Committee  finds  that  measurable

energy  saviiigs  has increased  in covered  coinmercial  buildings  for  which  building  owners  are

receiving  an incentive  payment  from  a qualifying  utility,  then  the  Legislature  intends  to

extend  the expiration  date  of  the PUT  credit.

Energy  Benclu'narking  Reqriirements.

An  electric  or gas utility  that  is not  a qualifying  utility  must  either  offer  the upload  service  to

the United  States  Environmental  Protection  Agency's  Energy  Star  Portfolio  Manager

(Portfolio  Manager)  or  provide  customers  who  are building  owners  of  covered  commercial

buildings  with  consumption  data  in an electronic  document  fornnatted  for  direct  upload  to the

Portfolio  Manager.  Within  60 days  of  receiving  a written  or electronic  request  and

arithorization  of  a building  owner,  the  utility  tust  provide  the  building  owner  with  monthly

energy  consumption  data  as reqriired  to benchmark  the specified  building.

For  any  covered  commercial  building  with  three  or more  tenants,  an electric  or gas utility  that

is not  a qualifying  utility  must,  upon  request  of  the building  owner,  provide  the  building

owner  with  aggregated  monthly  energy  consumption  data  withorit  requiring  prior  consent

from  tenants.

Electric  and  gas utilities  must  ensure  that  all  data  provided  in  compliance  with  energy

benchmarking  requirements  does  not  contain  personally  identifiable  information  or

customer-specific  billing  information  about  tenants  of  a covered  commercial  building.

Nahiral  Gas  Conservation  Standard  and  Renewable  Natural  Gas Programs.

Each  gas company  must  identify  and  acqriire  all  conservation  measures  that  are available  and

cost-effective.  Each  company  must  establish  an acquisition  target  every  two  years  and  must

demonstrate  that  the  target  will  result  in  the acquisition  of  all  resources  identified  as available

and  cost-effective.  The  cost-effectiveness  analysis  must  include  the societal  costs  of  GHG

emissions.  The  targets  must  be based  on a conservation  potential  assessment  prepared  by  an

independent  third  party  and  approved  by  the  Utilities  and  Transportation  Commission  (UTC).

Conservation  targets  must  be approved  by  order  of  the UTC.  The  initial  conservation  target

must  take  effect  by  2022.

A  gas company  may  propose  a renewable  natural  gas program  under  which  the  company

would  supply  renewable  natural  gas for  a portion  of  the natural  gas sold  or  delivered  to its

retail  customers.  The  renewable  natural  gas program  is subject  to review  and  approval  by  the

UTC.  The  customer  charge  for  a renewable  natural  gas program  may  not  exceed  5 percent  of

the amount  charged  to retail  customers  for  natural  gas. The  environmental  attributes  of

renewable  natural  gas must  be retired  using  procedures  established  by  the UTC  and  may  not

be used  for  any  other  purpose.  The  UTC  must  approve  procedures  for  banking  and  transfer

of  environmental  attributes.
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Each  gas company  must  offer  by  tariff  a voluntary  renewable  natural  gas service  available  to

all custon'iers  to replace  any  portion  of  the natural  gas that  worild  otherwise  be provided  by

the gas company.  The  tariff  may  provide  reasonable  limits  on participation  based  on tlie

availability  of  renewable  natural  gas and may  use enviroiunental  attributes  of  renewable

natural  gas combined  with  natural  gas. The  voluntary  renewable  natural  gas service  n'iust

include  delivery  to, or the retirement  on behalf  of, the customer  of  an ei'ivironmental

attributes  associated  with  tlie  renewable  natural  gas.

"Renewable  natural  gas" means  a gas consisting  largely  of  methane  and otl'ier  hydrocarbons

derived  from  tlie  decomposition  of  organic  material  iii  landfills,  wastewater  treatment

facilities,  and anaerobic  digesters.

Societal  Costs  of  Greenhouse  Gas Emissions.

For  tlie  Natural  Gas Conservation  Standard,  the cost of  GHG  emissions  resulting  from  tlie

use of  natural  gas, including  the effect  of  emissions  occurring  in the gathering,  transmission,

and  distribution  of  natural  gas to the end user, is equal  to the cost  per  metric  ton  of  carbon

dioxide  emissions,  using  the 2.5 percent  discorint  rate, listed  in Table  2, Technical  Support

Document:  Technical  Update  of  the Social  Cost  of  Carbon  for  Regulatory  Impact  Analysis

under  Executive  Order  12866,  priblished  by  the Interagency  Working  Grorip  on  Social  Cost

of  Greenhorise  Gases of  the United  States Government,  August  2016. The  UTC  must  adjust

the cost  to reflect  the effect  of  inflation.

The  UTC  must  monitor  the GHG  emissions  resulting  from  natural  gas and renewable  natural

gas delivered  by  each gas company  to its customers,  relative  to the proportionate  share of  the

state's  GHG  emissions  reduction  goal. The  UTC  must  report  to the Govemor  by January  1,

2020,  and every  three  years  thereafter,  an assessment  of  whether  the gas companies  are on

track  to meet  a proportionate  share of  the state's GHG  emission  reduction  goal.

Votes  on Final  Passage:

House  55 37

Senate  25  23 (Senate  amended)

House  55 39 (House  concurred)

Effective:  July  28, 2019
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Ellensburg  Utility  Advisory  Committee

Public  Works  & Utilities  Issues  and  Updates

January  20,  2020

Consent  Items

Agenda  Reports  for  items  approved  by the  City  Council  since  our  last meeting  are attached.

Sewer

*  Staffareevaluatingsewermainlinesforthe2020CuredinPlaceliningproject.

*  Staff  submitted  the  annual  bio-solids  report  to the EPA.

*  O&M  manual  has been  updated  to include  recent  phase  2 improvements.

*  Staff  recently  re-built  the  clarifier  spray  water  pump.

Water

*  Water  Pumped  for  December  2019  was  81,533,000  Compared  to December  2018  which  was  73,041,000

@ Motors  for  the  Kiwanis  and Rodeo  wells  were  recently  pulled,  inspected,  and repaired.  They  have  since

been  put  back  into  service.

*  Staff  are receiving  quotes  for  the  2020  leak detection  survey  of  approximately  52 miles  of  distribution

mains  and service  connections.

Storm

@ Staff  has been  working  on the Reecer  Levee  Acquisition,  Purchase  and Sale Agreement  (PSA), Appraisal,

and Water  Rights  resolution  in hopes  of  getting  all of  this  finished  to bring  to UAC on the  15th and

Council  on January  21. Staff  hoped  this  could  all be put  together  in time  to be bundled  with  a Bond

Ordinance.

There  are some  small  issues  that  have not  been  yet  worked  out  with  the  water  rights  and the  PSA will

likely  have  to go straight  to Council  on the  February  3'd and bypass  the  UAC altogether.

Timing  is of  the  essence  on this. The sale must  be closed  by the  end of March  in order  to meet  the

deadline  to keep  the options  open  with  Trust  for  Public  Lands. The Bond  Ordinance  is being  put

together  separately  by the  Finance  Department  and it will  be on the  January  21"  Council  Meeting

agenda  for  the  first  reading.  Staff  will  keep  the UAC apprised  as the  PSA is finalized  and ready  to move

forward.

*  Staff  is working  on the  annual  Stormwater  Management  Plan due  to Ecology  by March  31"  along  with

the  annual  report.  Staff  will  bring  this  to the  February  20th  UAC meeting  to forward  a favorable

recommendation  to the  City  Council.

Electric

*  Staff  is currently  preparing  a bid for  2020  Substation  Maintenance  (East Ellensburg)  and a quotes  for

secondary  bushing  replacements  for  Dolarway  Substation  Transformer.

*  The pole  relocation  project  on Willow  St. is ongoing.



*  Tyler  Carson was hired  for  the Serviceperson  position.  He started  on December  2nd.

*  Journeyman  Lineman  is the last position  to fill, interviews  are scheduled  for  January  9th.

*  The Public  Works  and Utilities  Director  signed  the 2020 Western  Public  Agencies  Group  (WPAG)

Agreements  with  EES Consulting,  Inc. and Marsh  Mundorf  Pratt  Sullivan  & McKenzie,  PSC. The City is a

member  of  WPAG along  with  twenty-one  other  publicly  owned  electric  utilities.  WPAG represents  the

interests  of  its members  before  BPA, and has intervened  in every  major  BPA rate proceeding  since 1980.

EES Consulting  Inc., provides  WPAG engineering  and financial  services,  and legal services  are provided

by Marsh  Mundorf  Pratt  Sullivan  & McKenzie.  The City's  share of  the 2020 proposed  scope of work  is

57,507.00 out of the total membership cost of S365,000.00.  The City's  share of S7507.00  is below  the
S9,000.00  amount  included  in the 2020 Light Division  budget.

* Power  and Gas Manager,  Buddy  Stanavich  previously  shared recent  industry  related  topics  with  UAC

members  via email.  The topics  shared  were  "The  Draft  Lower  Snake River Dams Stakeholder

Engagement  Report"  and a link to a television  story  from  KGW8 out  of  Portland,  OR on power  resources

in the NW titled  "Power  Struggle  -  Will  there  be enough  power."  The link information  that  was emailed
is attached.

Gas

*  The Corrosion  Control  Evaluation  on the City's  gas system  by Coffman  Engineer's  is anticipated  to be

completed  within  the next  week  or  so.

*  Gas crews  are working  on annual  operator  qualification  renewals  and written  tests  as time  allows

between  customer  driven  service  work.

*  Staff  is compiling  end of  year  data for  upcoming  annual  reports  due within  the next  month  or  so.

*  Annual  O&M  Manual  reviews  will  begin in January.

*  2020 WUTC audits  have been established.  We will have four  audits  in 2020 including:  Annual  Review;

Distribution  Integrity  Management  Program  (DIMP);  Drug & Alcohol  Program;  Standard  Compliance
Inspection.



-WASHINGTON  GOVERNOR'-

AY  INSLEE
NEWS  RELEASE

December  20,  2019

Tara  Lee  l tara.lee@,qov.wa.qov
360.902.4136

Inslee  statement  on  Lower  Snake

River  Dam  Stakeholder  Study

"I thank  all the  stakeholders  from  all over  the  state  for  weighing  in on this  crucial  issue.  I encourage

Washingtonians  to get  engaged  in the  public  comment  period  over  the  next  month  and  share  their  input  on

what  should  be done.  We  need  to hear  from  a variety  of  people  from  different  regions  and  perspectives.

"I look  forward  to the  public  engagement  and  to working  in partnership  with  the  federal  government  going

forward."

Background  and  more  information  on  stakeholder  and  public  engagement:

The  draff  report,  Lower  Snake  River  Dams  Stakeholder  Enqaqement  Report,  is available  for  public  comment

until  January  24, 2020.  The  Legislature  provided  funding  to the  governor's  office  in the  2019-21  operating

budget  to conduct  a stakeholder  process  to understand  the  views  of  Washingtonians  on breaching  and
removing,  or retaining,  the  lower  Snake  River  dams.

To date,  the  Lower  Snake  River  Dams  Stakeholder  Engagement  Study  process  has  included  engagement

with  over  100  local,  state,  tribal  and  federal  leaders  and  stakeholders;  reviewed  hundreds  of  pages  from

existing  documents  related  to the  dams;  and  so far  has  received  over  3,500  responses  to an on-line  survey.

The  engagement  team  was  not  tasked  to make  recommendations  but  asked  people  they  interviewed  what  is

needed  to move  this  process  out  of  a cycle  of  study,  legal  action  and  court  decisions  to one  of  greater  benefit
to the  communities  affected  across  Washington,  and  the  salmon  and  orca.

Three  public  workshops  will include  a short  presentation  of  the  report  findings  followed  by a panel  discussion

representing  different  interests.  There  will not  be time  for  public  testimony  during  the  workshops,  but  the

audience  members  may  submit  written  questions  that  can be asked  of  the  consultants  and  panel,  provided

time  is available,  and written  comments  on the  report  will  be accepted  at the  workshops  and online  until

January  24, 2020.



We  wanted  to share  some  recent  industry  related  topics  with  you:

Public  Workshop  Dates  and  Locations

January  7 - Clarkston,  6 - 9 PM

Quality  Inn & Suites  and  Quay  Convention  Center

700  Port  Drive,  Clarkston

January  9 - Vancouver,  6 - 9 PM

Washington  State  University  Vancouver  - Dengerink  Administration  Building

(VDEN)

14204  NE Salmon  Creek  Ave.,  Vancouver

January  13  - Tri  Cities,  6 - 9 PM

Red  Lion  Hotel  & Conference  Center

2525  North  20'h Ave.,  Pasco

Additional  information  is available  at http://Isrdstakeholderprocess.orq/

Also;

KGW8  out  of  Portland  did  a story  on  power  resources  in the  NW:

https://www.kqw.com/article/news/local/power-struqqle-will-there-be-enouqh-

electricity/283-a5d9a3b2-9e2e-4794-9d42-b76d7695ddOf



City of

CITY  COUNCIL  AGENDA  REPORT

City  Council  Meeting  Date: January  6, 2020

Submitted  by: Ryan  Lyyski,  Public  Works  & Utilities  Director

Josh  Mathews,  Light  Operations  Supervisor

Must Approve: [x City Attorney [E Finance (j?l  City Manager
Additional  Approvals:  [] Choose  Department  €  Other  Department

Agenda  Subject:  Accept  Bid Call  2019-22  Tree  Pruning  Contract  with  Asplundh  Tree  Expert  LLC

as complete

Action  Requested

(check  all that

apply):

Ord.  1"'  reading

€

Ord.  2'd  reading

€

Legislative  Hrg.

€

Quasi-Judicial  Hrg.

[1

Appeal  Hrg.

€

Adopt

Resolution

€

Approve  contract

€

Approve  budget

adjustment

€

Approve  -  other

Ix

Review  Report

or Study

€

Direction  to staff

€

 Discussion  only

I a
Bid Award

€

BACKGROUND/SUMMARY:  AIlworkfortreepruningservicesfor2019hasbeensatisfactorilycompleted

by Asplundh  Tree  Expert  LLC, and the contract  is ready  to be accepted  as complete.  Bid Call  2019-22

for  tree  trimming  services  was  published  through  the  City's  small  works  roster  and after  being

evaluated  by staff,  was  awarded  to Asplundh  Tree  Expert  LLC  by City  Council  on August  19, 2019.

The  contract  was  for  an estimated  360 hours  of  work  at $209.30  per  crew  hour  and a total  cost  of

$75,348.00.

PREVIOUS COUNCIL ACTION:  N/A

ANALYSIS: The  tree  trimming  work  performed  by  Asplundh  Tree  Expert  LLC  was  completed  in December

of 2019.  Asplundh  Tree  Expert  LLC  completed  405.8  crew  hours  and invoices  totaled  $84,952.24  under

this  contract  at the  agreed  upon  hourly  crew  rate  of  $209.30.

FINANCIAL IMPACT: There  was  one  change  order  for  an additional  45.8  crew  hours,  exceeding  the

original  contract  amount by $9,604.24.  This  work  was  completed  at the same  hourly  rate  as the
original  contract.  Funds  were  budgeted  in the 2019  Light  Fund  for  the  work.

RECOMMENDED ACTION OR MOTION: Staff  recommends  that  the City  Council  accept  Bid Call 2019-22

Tree  Pruning  Contract  with  Asplundh  Tree  Expert  LLC as complete.

Attachments:  N/A
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CITY  COUNCIL  AGENDA  REPORT

City  Council  Meeting  Date:  January  6, 2020

Submitted  by: Buddy  Stanavich,  Power  & Gas Manager

Must  Approve: [X City  Attorney [x Finance M  City Manager
Additional  Approvals:  € Choose  Department  €  Other  Department

Agenda  Subject:  Second  Amendment  to Enabling  Agreement  with  Chelan  PUD

Action

Requested

(check  all that

apply):

Ord.  1"'  reading

€

Ord.  2'd

reading

€

Legislative  Hrg.

€

Quasi-Judicial  Hrg.

€

Appeal  Hrg.

€

Adopt

Resolution

€

Approve

contract  (&

Approve  budget

adjustment

€

Approve  -  other

€

Review  Report

or  Study

€

Direction  to staff

€

Discussion

only

€

Bid Award

€

Other  €  (describe):

BACKGROUND/SUMMARY:  Staff  requests  City  Council  authorization  for  the Mayor  to sign

the Second  Amendment  to the 200'l  Enabling  Agreement  with  Chelan  Public  Utility

District  No. 1, enabling  wholesale  power  purchases  from  Chelan  PUD.

PREVIOUS COUNCIL ACTION: On November  14, 2001,  City  Council  authorized  the Mayor

to sign  the  enabling  agreement  with  Chelan  PUD  to facilitate  a wholesale  power

purchase.  Furthermore,  on October  3, 2016  the City  Council  authorized  the Mayor  to
sign the first  amendment  to the  enabling  agreement  with  Chelan  PUD,  which  updated

addresses,  banking  and contact  information.

ANALYSIS:  This  second  amendment  to the  enabling  agreement  updates  contact

information,  allows  for  netting  of the bill, and allows  for  payments  under  $50,000  to be
paid by written  check.

FINANCIAL IMPACT: None

RECOMMENDED ACTION OR  MOTION: Staff  recommends  City  Council  consider  authorizing

the Mayor  to sign  the attached  Second  Amendment  to the Enabling  Agreement  with

Chelan  Public  Uti!ity  District  No. 1.

Attachments:  Second  Amendment  to Enabling  Agreement
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EIM"Fi'g
OFFICE  OF  THE  CITY  CLERK

501 N. Anderson  Street,  Ellensburg,  WA  98926

(509) 925-8614  email: leaderb@ci,ellensburz.wa.us

January  7, 2020

Chelan  PUD

Sue Wiersma

p.o.  Box 1231

Wenatchee,  WA  98801

RE: Second  Amendment  to Enabling  Agreement

The City Council,  at its regular  meetin@ held January  6, 2020,  voted  to approve  Amendment  two

to the  Agreement  between  the  City of  Ellensburg  and Chelan  PUD. A copy  of  the  Council  agenda

report  is enclosed  for  your  review.

Enclosed  are two  contracts  for  your  signature.  Please  sign both  contracts  and return  one

original  to  the  City, and retain  one original  for  your  files.  If you have any questions  about  the

approval,  please  call me at 509-925-8614.  All other  questions  can be directed  to Buddy

Stanavich  at 509-962-7225.

Thank  you.

ancerely

Beth Leader

City Clerk

Enclosures

Cc: Buddy  Stanavich


